
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

APPLICATION OF 'IRYLOR COUNTY RURAL ) 
ELECTRIC COOPERATIVE CORPORATION ) CASE NO. 9 5 3 6  
FOR A N  ADJUSTMENT OF RATES 1 

0 

O R D E R  

IT IS ORDERED t h a t  T a y l o r  C o u n t y  R u r a l  E lec t r ic  C o o p e r a t i v e  

C o r p o r a t i o n  ( " T a y l o r  C o u n t y " )  s h a l l  f i l e  an o r i g i n a l  a n d  12 copies 

of t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  t h i s  Commission, w i t h  a c o p y  t o  

a l l  p a r t i e s  of record, by A u g u s t  2 2 ,  1986 ,  or w i t h i n  7 days a f t e r  

t h e  date of t h i s  Order, w h i c h e v e r  is l a t e r .  I n c l u d e  w i t h  each 

r e s p o n s e  t h e  name of t h e  w i t n e s s  who w i l l  be r e s p o n s i b l e  f o r  

r e s p o n d i n g  to  q u e s t i o n s  r e l a t i n g  t o  t h e  i n f o r m a t i o n  p r o v i d e d .  

C a r e f u l  a t t e n t i o n  s h o u l d  be g i v e n  to  c o p l e d  mater ia l  to  i n s u r e  

t h a t  i t  is legible. I f  n e i t h e r  t h e  requested l n f o r m a t i o n  n o r  a 

m o t i o n  for a n  e x t e n s i o n  o f  t i m e  is f i l e d  by t h e  s t a t ed  da te ,  t h e  

case may be d i smis sed .  

I n f o r m a t i o n  R e q u e s t  N o .  3 

1. W i t h  regard t o  T e m p o r a r y  C a s h  I n v e s t m e n t s ,  A c c o u n t  NO. 

1 3 6 ,  provide the f o l l o w i n g :  

a. me c u r r e n t  l e v e l  of t h i s  a c c o u n t .  

b. The m o n t h l y  b a l a n c e  tor  each of t h e  p a s t  3 c a l e n d a r  

years.  

c. The income  g e n e r a t e d  by  t h e s e  I n v e s t m e n t s  for the 

tes t  y e a r  a n d  each of t h e  p a s t  3 c a l e n d a r  years. 



2. With reference to Adjustment No. 38 provide the follow- 

ing : 

a. An explanation of the salary change f o r  employee 

no. 101 from $28,219 to $398520, 

b. An explanation of the salary change for employee 

no. 102 from $42,373 to $33,280. 

3. With reference to Adjustment No. 5, provide t h e  follow- 

ing: 

a. Calculations showing the adjustment to retirement 

costs using the 10 percent contribution rate and normalized base 

payroll. 

b. The contribution rate of Taylor County's employees 

t o  retirement. 

C .  Has Tay lor  County made any study OK is T a y l o r  

County aware of any studies prepared  by other organizations 

regarding the level of employee benefits among Kentucky 

cooperatives? If so, provide copies. 

d. The computations showing how the $11,282 incveased 

p r e m i u m  cost for hospitalization insurance was determined. 

4 .  With r e f e r e n c e  to Adjustment N o .  7, provide t h e  follow- 

ing: 

a, What options were available to Taylor County with 

rogard to t h o  L o u i s v i l l e  Rank for C o o p e r a t i v e s  ("LBC") loan fund8 

on May 1, 19867 

b. What options are available now? 

5 .  With reference to Adjustment No. 98 provide a concise, 

detailed schedule of insurance premiums for the  test year and the 
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pr io r  year. Show, by a c c o u n t ,  t h e  amount  e x p e n s e d  a n d  c a p i -  

t a l  ized .  

6. With  r e g a r d  t o  E x h i b i t  K, PSC No. 2 ,  w h a t  f i s c a l  period 

w a s  t h e  s u b j e c t  of t h e  IRS a u d i t ?  

7 .  P r o v i d e  a b r i e f  e x p l a n a t i o n  r e g a r d i n g  t h e  r e a s o n a b l e -  

n e s s  of t h e  $ 7 , 9 4 7 . 8 4  boaxd e l e c t i o n  e x p e n s e  shown i n  t h e  r e s p o n s e  

t o  the C o m m i s s i o n ' s  I n f o r m a t i o n  R e q u e s t  No. 2 ,  I t e m  No. 12b. 

8 .  W i t h  r e f e r e n c e  to T a y l o r  C o u n t y ' s  r e s p o n s e  t o  t h e  Com- 

m i s s i o n ' s  I n f o r m a t i o n  Request No. 2 ,  I t e m  N o .  13, when does Taylor 

Coun ty  record r e v e n u e  f r o m  e lec t r ic  sa les?  

9 .  P r o v i d e  a s c h e d u l e  of t h e  i t e m s  c o m p r i s i n g  t h e  D e f e r r e d  

C r e d i t s  of $ 1 5 0 , 4 4 4  shown i n  E x h i b i t  A. 

10. W i t h  r e f e r e n c e  to E x h i b i t  K ,  P u b l i c  S e r v i c e  Commlss ion  

No. 11, p r o v i d e  t h e  f o l l o w i n g s  

a. An i t e m i z e d  s c h e d u l e  of t h e  l e g a l  fees. 

b. An e x p l a n a t i o n  of why Taylor County chose not t o  

amortize the $ 1 5 , 4 3 8 . 9 8  paid f o r  u n i o n  n e g o t i a t i o n s .  

11. W i t h  regard t o  T a y l o r  C o u n t y ' s  r e s p o n s e  t o  t h e  Commfs-  

s i o n ' s  I n f o r m a t i o n  R e q u e s t  No. 2 ,  I t e m  N o .  15,  p r o v i d e  t h e  follow- 

i n g  : 

a. The r e a s o n  for t h e  increase of $ 6 , 2 4 4  f o r  fees for  

r e g u l a r  and  spec ia l  board m e e t i n g s .  

b. The m a a o n  for the i n c r e a s e  of $ 3 , 4 5 5  tor fees for 

a t t e n d a n c e  a t  c o o p e r a t i v e  re la ted  m e e t i n g s .  

C .  T h e  reason for t h e  Increase of $8 ,901  for expenses 

of a t t e n d i n g  m e e t i n g s .  
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12.  How many hours are needed for t h e  I n s p e c t i o n  C o m m i t t e e  

I n  what manner d o  t h e s e  d u t i e s  differ f r o m  to perform its d u t i e s ?  

those of t h e  board * s t r e a s u r e r ?  

Done a t  F r a n k f o r t ,  Kentucky,  this 18th day Of AUgUSt, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

E x e c u t i v e  Director 


